
•• MMoonneeyywwiissee  iiss  BBrriittaaiinn’’ss  bbeesstt  sseelllliinngg
ppeerrssoonnaall  ffiinnaannccee  mmaaggaazziinnee..

•• HHaass  aann  AABBCC  aauuddiitteedd  cciirrccuullaattiioonn
ooff  2255,,339999..  ((JJaann  ––  DDeecc  22000077))

•• OOuuttsseellllss  iittss  nneeaarreesstt  ccoommppeettiittoorr  22  ttoo  11..

•• HHaass  aa  sseeccuurree  cciirrccuullaattiioonn  ––  mmoorree  tthhaann
9900%%  ooff  tthhee  MMoonneeyywwiissee  cciirrccuullaattiioonn
iiss  mmaaiilleedd  ddiirreeccttllyy  ttoo  rreeaaddeerrss..

•• IInnvveessttss  iinn  cciirrccuullaattiioonn  ––
MMoonneeyywwiissee  ssuubbssccrriippttiioonn  ooffffeerrss
aarree  mmaaiilleedd  ttoo  oovveerr  11,,000000,,000000
ppeeooppllee  eeaacchh  yyeeaarr..

•• HHaass  aa  rreeaaddeerrsshhiipp  ooff  114444,,000000
ppeeooppllee  eeaacchh  mmoonntthh..
((SSoouurrccee::  NNRRSS  JJuunnee  22000088))

•• BBoouugghhtt  aanndd  rreeaadd  bbyy  ppeeooppllee  
wwhhoo  wwaanntt  ttoo  bbuuyy  yyoouurr
pprroodduuccttss  --  nnooww..



AWARD WINNING EDITORIAL
The editorial ethos is to provide easily accessible, jargon free
explanations on all aspects of personal finances.
Our top team of journalists use every day language to explain
even the most complicated of financial subjects.

OUR REGULAR FEATURES INCLUDE:
EYE ON THE MARKETS – Update on developments in the global investment

markets with explanations of how macro economic factors may impact upon

the reader’s investment portfolio.

ASK THE PROFESSIONALS – Free financial advice for every reader from a

panel of experts fully qualified in every aspect of financial planning.

MONEY MAKEOVER – In-depth reader case study reviewing their financial

situation and revealing a new strategy provided by

a leading independent financial adviser to ensure

they do all they can to secure their financial future.

MONEYWISE INVESTIGATES – Each month the top

financial investigative journalist, Tony

Hetherington, looks into potential money making

schemes and gives the verdict on whether they are

a scam or a genuine money making opportunity.

SECTORWATCH & FUNDWATCH – We enable our

readers to keep an eye on the funds and the

market sectors that we feel are set to deliver the

best performance in the years ahead.

MONITOR – Our unique statistics service provides the

reader with the top ten performance figures amongst every

sector for unit trust, OEICS and investment trusts. The top

savings rates are listed along with the best mortgage deals

available at the time of going to press.

HOUSE & HOME – Zilpah Hartley, the presenter of Channel

4’s ‘A Place in the Sun’ reveals the secrets of making the most

of bricks and mortar.

unfavourable,” explains Hawkesley.
Debra also pays into the Teachers’ Pension

Scheme, but she is concerned whether it is
worth having. Hawkesley, however, is clear
about its advantages.

“Aside from her generous holiday
allowance, Debra’s pension scheme is one of
the most important and valuable benefits
available to teachers,” she says.

“Debra pays 6.4% of her salary into the
scheme but her employer also makes a 
substantial contribution towards it too.”

Hawkesley believes that the likes of the
Teachers’ Pension Scheme are rare in the 
private sector these days, so Debra should
count herself lucky.

“I would strongly suggest that she remains
a member of this scheme,” says Hawksley,
who allays the teacher’s concerns that 
paying into a UK pension scheme might be
fruitless in the long term, given that she is
considering moving back to Australia within
five years. “We live in a global society nowa-
days and many people will build up pension
entitlements overseas. Debra can still keep her
pension entitlement and may be able to trans-
fer it to an Australian scheme in the future,”
she says. 

If Debra has further questions about
the scheme, teacherspensions.co.uk has a
good section entitled Frequently Asked
Questions that she can refer to. 

Hawkesley also points out that Debra should
consider taking out income protec-
tion insurance to give herself some
extra security should she become
ill. This sort of policy would pro-
tect a percentage of her income in
the event of a long–term illness or
disability preventing her from
working. “This needn’t be
expensive – probably less than
the cost of a meal out each
month.” 

“Since having the makeover I
have now started looking into
ways to increase my savings each
month,” says Debra.

Report edited by Nathalie
Bonney. Caroline Hawkesley is
a financial planner at Evolve
Financial Planning in London.
Contact via website
evolvefp.com or call 
020 7956 2070. For details on
how to apply for a Money
Makeover, 
see page 39
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Money makeover

Australian expat has started saving and is investing in a
pension, but her books still need some attention

The Profile

international customers such as free airport
parking and theatre and CD discounts.

However, Hawkesley warns these extras
may not be worth it if the account’s interest
rate is low. The adviser urges Debra to find
out what the rate is as this will help her decide
whether the account is worth keeping or if it
is better to switch. 

“It is not unusual for current accounts to pay
virtually no interest, whereas you might be
able to get 6% a year in a savings account,”
explains Hawkesley. “That could make the
difference of £300 each year, so it’s well worth
looking into.”

Undoubtedly some extra cash for those
overseas calls or even towards flights would be
extremely helpful.

As well as the possibility of switching bank
accounts, Hawkesley thinks it’s worth moving
some of Debra’s money into an individual 
savings account. 

Rather than paying 20% of the interest she
earns on her savings to the taxman, Debra
could move up to £3,600 into a cash ISA and
pay no tax on the interest. However, it would
be best for Debra to keep her money in a
combination of a cash ISA and a savings
account because she is planning to return to
Australia within five years.

“As the timescale is short, I recommend that
Debra keeps her savings in cash rather than
look at riskier assets such as shares. She can
invest a further £3,600 into another cash ISA
come 6 April 2009 and should always aim to
fill these up annually,” says Hawkesley. 

“If Debra tries not to touch the ISA, she
could look at this as her fund for when she
returns to Australia.”

Before going home, Debra should also
think about converting some of her savings
into Australian dollars so that she gets a good
rate of exchange for her money. 

“She should start converting some of 
her savings in anticipation of her return, 
rather than converting it all on the day of 
her return when the exchange rate might be

MONEY MAKEOVER

Debra Pearce, 33, is a primary school teacher in Hillingdon. She
earns £28,053 a year and takes home £1,528 a month after tax.
Debra only pays £240 a month in rent and bills and has no
outstanding debts or credit cards. She has £5,000 saved in a Lloyds
Worldwide service account plus $1,500 saved in an Australian
savings account. Debra also pays £149.62 a month into her
Teachers’ Pension Scheme. 

Originally from Adelaide, South Australia, Debra has made
Northwood, Middlesex her home and she intends to live in England
for a few more years before venturing back down under.

“I have been living in London for four years and have not saved
as much as I should or could,” Debra explains. “I am someone who
likes to save but I am also someone who is blasé about money, for
instance I don’t really look at my payslip. I want to work out the
best way to save my money while living and working in England.”

Teacher requires lessons
in trimming her expenses

{ }
Caroline Hawkesley, a financial planner

at Evolve Financial Planning in Lon-
don, thinks Debra should start by

examining what her money goes on so she
can see where she could make savings.
Although Debra only pays a small amount of
rent compared with standard London prices,
she isn’t capitalising on this, choosing to spend
the money elsewhere.

“To take one example, Debra’s mobile
phone bill has shot up since she moved 
from pay-as-you-go to a contract,” says
Hawkesley. “The bulk of this cost consists 
of calls to Australia, so she should see if 
it would be better to move onto a different
contract or to use pre-paid phone cards
instead.” 

A quick calculation reveals that Debra
spends approximately £80 a month on her
mobile phone bill, so this is certainly an area
where she can make savings. 

Debra admits that she has a relaxed 

attitude to her money. She doesn’t follow
a monthly budget or set aside a certain 
amount each month to save. She usually
spends more than £300 on food and socialis-
ing each month, and roughly £3,000 a year on
travelling to Australia and across Europe. She
can afford to do this because her rent is low
but, if she decides to move, she would have to
take a different approach to her spending
habits. 

“I would suggest that Debra has a good
look at her expenditure over the past six
months to see if there are any items that could
easily be cut out or reduced,” advises
Hawkesley. “This will show Debra where her
money has gone and help her to draw up a
budget.”

Despite her spending habits, Debra has
managed to stay out of the red, with £5,000
saved in her Lloyds Worldwide Service
account. The teacher was drawn to the
account because it offered extra perks for
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DEBRA’S TO-DO LIST
• Find out how much interest

her current account pays
and see if it’s worth 
switching accounts

• Move up to £3,600 into a
cash ISA

• Move any extra money into
a savings account

• Keep a close eye on the
conversion rate from pounds
to Australian dollars

• Look into income protection
insurance

�

Saving&Investing

In the UK it’s the Yellow Pages, in the US it’s
Yellowbook, and in Spain, Argentina, Chile
and Peru, it’s Paginas Amarillas. Most of us have turned to the YellowPages at one time or another, but Yell’s per-

formance on the stockmarket this yearwould make J.R. Hartley blush.Although Yell’s earnings per share, the
annual profit figure of most interest toinvestors, have been remarkably consistent
since 2003 when it floated on the stockmarket, the share price has collapsed.

Today you can buy a share in Yell for less
than a tenth of the price you’d have paid
early last year, or a little more than twotimes the company’s earnings. It sounds like
a bargain, shares in a typical companymight cost you 10 or 15 times earnings, so
something serious must be puttinginvestors off.

Although
Yell’s profits
are robust,
they don’t
need to 
collapse for
the company
to be in deep
trouble. A
modest
decline in profit, of little consequence to most companies, could do it. That’s because Yell

has more than £3.5 billion of debt, which its
bankers could call in if the ratio of profit to
debt falls below an agreed level.Yell says profits will hold up even as the
economy weakens and businesses spend
less on classified advertising. If that happens, Yell could recover, but mostinvestors aren’t prepared to take the risk.

Richard Beddard

INVESTING BY NUMBERS • 51-YEAR-OLD MEN LIVING IN LONDON OR THE HOME COUNTIES ARE THE TYPICAL SIPP INVESTORS,

ACCORDING TO FIDELITY • BRITS HAVE WITHDRAWN AN AVERAGE £579 EACH FROM THEIR ISA IN THE PAST 12 MONTHS, SAYS ABBEY

• ONLY ONE IN THREE CONSUMERS THINKS SAVING IS VERY IMPORTANT, REPORTS NATIONWIDE BUILDING SOCIETY

The conflict between Russia and Georgia
only momentarily increased crude oil prices
before they dropped – showing that the
price had become more resilient to political
unrest in oil-rich regions than the threat of a
pending recession.Despite concerns that the Baku-Tbilisi-
Ceyhan oil pipeline – which runs through
southern Georgia – could have been damaged in the conflict, oil prices only shot
up for a day before easing back.  In the past, political turmoil in oil-richregions has quickly pushed prices up. This is

because the oil price is largely affected by
supply and demand, and any supply disruptions, such as those during political
conflict, would push the price higher.However, this did not happen during the
conflict between Russia and Georgia. Paul Horsnell, analyst at Barclays Capital,
believes this was because inflated oil prices

and the market downturn had becomemore of a concern. “While it’s very hard to separate oil from
economics there has recently been a lot of
downward momentum in price on fears of a
recession,” he says.Agreeing with Horsnell, Andy Lynch,European fund manager at Schroders,believes the price of oil had been pushed

up so high that when it finally started to fall
in July it was not going to be affected by
any external incidents. “I would haveexpected the oil price to have gone up but
it didn’t. This is because the oil price got
into a very strong downward momentum,”
he said. 

Oil prices hit a record $147.45 in July but
have since fallen, hitting a four-month low of
$113 on 13 August after Russia announced
the end of military operations in Georgia. 
Johanna Gornitzki

EYE ON THE MARKETS
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JOINING THE DOTS

WHO?
Willie Walsh, the British Airwayschief executive who last yearturned down his £700,000 bonusbecause of the company’sbotched move to Terminal 5 atHeathrow, said...

WHAT?
...the airline industry was facingthe worst trading environment ithad ever faced when heannounced the company’s first-quarter results in August.

WHY?
Unprecedented oil prices meanBritish Airways is paying £8 million a day for fuel while theeconomic slowdown means people are travelling less. BA’sprofits were 88% lower than inthe same quarter last year. So airlines are suffering but JimRogers, the billionaire investorwho predicted the commoditiesboom, is buying shares in it. Hesays that, although oil prices willbe high for years to come, airlines are adjusting. Meanwhilethe planes are full because airlines are cutting back andreducing their flights. In June, Rogers, who likes tobuy ‘when there’s blood on thestreets’ told Bloomberg TV:“Twenty-four airlines have gonebankrupt this year. That’s greatnews. Five out of the sevenlargest American airlines wentbankrupt during this decade...Bankruptcies are signs of bottoms, not signs of tops.”BA isn’t bankrupt, but it is planning to link up with Spanish airline Iberia and AmericanAirlines to rationalise routes. 

Oil price unaffected by political unrest

�

STOCK TO WATCH

 

Trust name hereCompany name goes here



ABOUT THE READERSHIP

• Two thirds male, one third female
• 65% are aged between 35 – 55
• 82% are ABC1
• 91% own their own home 
• 78% are either married or cohabiting
• 63% are working
• 39% have dependent children living at home
• Moneywise readers save regularly with banks and

building societies  – index = 132

• Moneywise readers are very likely to own a Unit Trust – index = 444

• Moneywise readers are very likely to own an
Investment Trust – index = 482

• Moneywise readers are likely to own Stocks and Shares – index = 380

• Moneywise readers are likely to own an ISA, PEP
or TESSA – index = 237 

• Moneywise readers are likely to own a pension – index = 238
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